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Potential impact of EU enlargement upon existing EU regions

General EU macro-economic monetary and fiscal policies 

Regional policy

Conclusions
Impacts will vary across regions 

according to the characteristics of:

the new member states, 

the existing EU regions,

national and EC policy responses.

Scale of impacts initially low

In Longer term - greater impacts

Economic Impacts

Trade

Production, investment

Migration

EU transfers ‘captured’ by the capitals and groups?

Paradox? 

if the new member states are incapable of receiving adequate funds (and so the budget cost to the EU is low) 

then the cohesion objectives of the EU are unlikely to be met

Policy Implications of Enlargement

Macro-Economy

European Monetary Union

Common Agricultural Policy

Automatic transfers 

(MacDougall Report, 1977)

Regional Policy

Post 1999 changes

Availability of funds

Substitution and ‘Crowding Out’ of national Expenditure
Table 1: Percentage of EU Imports and Exports from each CEE Country 

(and Cyprus) to EU-15 Members in 1997
	PERCENTAGE OF EU IMPORTS FROM EACH CEE COUNTRY TO EU-15 MEMBERS IN 1997

	
	
	
	
	
	
	

	
	CZECH REP.
	ESTONIA
	HUNGARY
	POLAND
	SLOVENIA
	CYPRUS

	FRANCE
	4.8
	2.0
	5.9
	7.3
	8.8
	14.9

	GERMANY
	59.6
	15.1
	46.8
	50.9
	44.1
	9.3

	ITALY
	6.4
	1.3
	10.0
	9.5
	22.9
	4.8

	UK
	5.8
	9.9
	6.1
	6.1
	3.0
	44.9

	AUSTRIA
	10.9
	0.4
	16.1
	3.1
	12.5
	1.2

	GREECE
	0.7
	0.0
	0.7
	0.5
	0.4
	12.9

	OTHERS
	11.8
	71.3
	14.4
	22.6
	8.3
	12.0

	
	
	
	
	
	
	

	TOTAL 

(bn Euro)
	11.73
	1.50
	11.55
	14.15
	4.66
	0.37

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	PERCENTAGE OF EU EXPORTS TO EACH CEE COUNTRY FROM EU-15 MEMBERS IN 1997

	
	
	
	
	
	
	

	
	CZECH REP
	ESTONIA
	HUNGARY
	POLAND
	SLOVENIA
	CYPRUS

	FRANCE
	6.7
	2.5
	6.1
	8.3
	14.0
	9.2

	GERMANY
	53.1
	14.3
	43.8
	42.1
	28.9
	14.8

	ITALY
	8.4
	3.7
	10.9
	13.2
	27.8
	15

	UK
	6.3
	3.9
	4.5
	7.7
	3.3
	19.6

	AUSTRIA
	9.5
	1.0
	18.9
	3.4
	14.8
	0.9

	GREECE
	0.3
	0.0
	0.4
	0.3
	0.3
	18.9

	OTHERS
	15.7
	74.6
	15.4
	25.0
	10.9
	21.6

	
	
	
	
	
	
	

	TOTAL 

(bn Euro)
	15.82
	2.35
	13.54
	24.99
	6.29
	1.93


Source: COMEXT Database, Eurostat, Task Force Enlargement Statistical Annex, 3rd Version.

Table 2: Annual Per Capita Aid Allocation in Objectives 1/2/5b/6 areas 1994-99 (Euro at 1994 prices)

	
	Objective 1
	Objective 

2
	Objective 5b
	Objective 

6
	Objectives 1-6 a/

	
	
	
	
	
	

	Austria
	120
	31
	35
	-
	30

	Belgium
	95
	40
	29
	-
	30

	Denmark
	-
	45
	25
	-
	24

	Finland
	108
	45
	35
	107
	49

	France
	143
	43
	38
	-
	38

	Germany
	145
	37
	26
	-
	40

	Greece
	225
	-
	-
	-
	225

	Ireland
	262
	-
	-
	-
	262

	Italy
	117
	39
	31
	-
	58

	Luxembourg
	-
	19
	33
	-
	35

	Netherlands
	115
	42
	31
	-
	24

	Portugal
	235
	-
	-
	-
	235

	Spain
	188
	51
	64
	-
	135

	Sweden
	110
	32
	34
	110
	22

	UK
	115
	43
	48
	-
	33

	EUR -15
	170
	42
	35
	109
	62

	
	
	
	
	
	

	Total 

Euro mn
	93972
	15352
	6860
	697
	138201

	% of all  Structural Funds
	68%
	11.1%
	5.0%
	0.5%
	100%

	% of EU pop covered
	26.6%
	16.4%
	8.8%
	0.4%
	52%


Notes: excludes Community Initiatives; figures are rounded.

a/ including Objective 3 which obtained 9.4% of Structural Funds, Objective 4 which received 1.6%, and Objective 5a which received 4.4%.

Source: Based on CEC (1996).

